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Foreword 


The #1973 Spring Outlook statements! are in two sections. The first 
section dealt with the principal field crops and fruit and vegetable 
crops and was issued the first week of March. This section on 
livestock and animal products updates the outlook provided at the 


Canadian Agricultural Outlook Conference last November. 


We acknowledge with thanks the cooperation of members of Statistics 
Canada, the Production and Marketing Branch of this Department and 
other Departments and agencies including the Department of Industry, 


Trade and Commerce and the Canadian Dairy Commission. 


The analyses are based on information available to mid-March. 


Further statements are planned for the early summer. 


G.J. Dobson, Director, 
Marketing and Trade Division, 
Economics Branch, 

Agriculture Canada, 

Ottawa, April, 1975: 
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OUTLOOK SUMMARY 


in 1975, ted cattle prices will average above 1972 and beef prices 
will also be higher. For 1973, a further increase in farm cash 
income from the sale of cattle and calves can be expected. 


Canadian hog prices in 1973 can be expected to average above 1972. 
Slaughterings will likely average below year earlier levels in the 
first half of 1973 and above ini the second half. A further increase 
in farm cash income from hogs can also be expected. 


Slaughter lamb prices in 1973 should average above 1972 levels. 
Wool prices are expected to remain strong. 


Broiler chicken production throughout the summer of 1973 is likely 
to exceed last year's production. Prices should remain firm with 
an increase in stocks. Broiler turkey production is likely to 
InNerease 16 percent auring March to: June 1973 over the 1972 period. 
Marketings Ob Neavy nen turkeys are expected to decline slightly 
and those of heavy toms will be up nearly five percent in the next 
5-6 months. Prices for heavy hen turkeys and heavy toms will 
remain firm and perhaps advance. Egg production is expected to be 
from four to eight percent in excess of table egg needs until 
June. Prices are likely to be steady to weak until June and 
should strengthen in June and August. 


Canadian milk production in 1973 will likely increase from 1972 
levels. Sales of fluid milk and cream for fresh consumption are 
expected to continue to expand. More milk will be available for 
the manufacture of butter and skim milk powder. Cheddar cheese 
exports are likely to decline, but exports of skim milk powder 
are expected to be greater. 
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BEEF 
a} 


A.M. Boswell 


The highlight of the Canadian beef 
industry during 1972 was the dramatic 
increase in slaughter and feeder 
CaeVle prices. shor the year 197 5. 
fed cattle prices will ,average above 
1972 and beef supplies will also be 
higher. 


In Canada, beef production is becoming 
increasingly important in the agricul- 
tural economy. In 1971, farm cash 
income from cattle and calves at 
$1,080 million exceeded the one billion 
dollar wlevelslor the first time... In 
1972, gross sales, according to 
Statistics Canada, increased to an 
estimated $1,198 million, nearly one- 
quarter of farm cash income in Canada. 
For the year 1973, a further increase 
in farm cash income from the sale of 
cattle and calves can be expected. 


Beef Output Up Moderately in 1972 


Canada's federally inspected cattle slaughter in 1972 was up 3.3 percent 
from 1971 (Table 1). Because of a three pound increase in carcass weight, 
beef output,in) pounds wose slightly, more, increasing 3.8 percent. The 
sharp drop in Quebec slaughter in 1972 was mainly due to a 16 percent 
reduction in cow slaughter. 


Ing@tihesUcoe, eredend blyranspectedecattle tsl aughtendn 21972 Iwas wp 92).16 
percent, but total commercial slaughter (inspected plus uninspected) 

was up Only one percent, on a head basis. However, commercial slaughter 
in terms of pounds was two percent higher in 1971 due to heavier carcass 
weights. 


TABLE 1 - FEDERALLY 


INSPECTED CATTLE SLAUGHTER, CANADA AND THE UNITED STATES 


1972 197SmGtix Ste10 weeks | 
Drevin Cee Slaughter Change from 1971 Slaughter % change from 
'000 head Percent "000 head '000 head . same wks.1972 
Maritimes 38.4 Pere} cP vale Fine - 4.7 
Quebec 163.1 -17.8 - 35. 30.8 F202 
Ontario 925.4 ee be | ey. 166.9 + 2.8 
Total EAST Pe LZ6.9 = ered = 12h / 205-5 tea G 
% North America (382) (3.1) 
Manitoba 435.7 e254 ee Ora 89.0 +148 
Saskatchewan T7126 + 9.8 + 155-5 5154 + 4.9 
Alberta Leia. 3 #£B9ES + 96.4 219-0 toon) 
British Columbia Vad! =I or = 6.7 74 = 45" 7 
Total WEST ties act Nels Pop aA +1 15.4 546.8 al eee) 
% North America (5-0) (S02) 
CANADA 2,878.6 +0503 coat Bay 55.9 54 
% North America (8.2) (823) 
UNITED STATES 32,249.9 ~ 226 +830.9 6,126.4 220 
NORTH AMERICA 45,1285 +12). 7 £02226 6,680.3 2.8 


For the first ten weeks of 1973, federally inspected cattle slaughter wassup 
5.4 percent in Canada and 2.6 percent in théyUiSes butiforetheqtwowcount ries 
combined only 2.8.percent: from the corresponding weeks in 1972, 981m both 
countries, average carcass weights during early 1973 are very close to year 
ear Inlet slevels: 


It is pertinent to point out that in 1972, Canada's beef slaughter accounted 
for 8.2 percent of the total slaughter for both Canada and the U.S. combined. 
The movement of beef prices at the producer, wholesale, and retail levels in 
Canada diréctly ereflécts rtheelevel lof «bééfesupplves rand talsolthe .forcestoft 
consumer demand in the North American market. 


In Canada, the composition of the beef kill with respect to female slaughter 
shows that in 1972 compared with 1968-69, cow and heifer slaughter were both 
down, by eleven and four percent respectively (Table 2). With the exception 


Or asdroppin, Quebec. cow sslauchter, in 1972, 
nearly all of the reduction in female 


slaughter since 1968-69 has occurred in 
Western Canada. In the U.S., commercial 
cow Slaughter in 1972 was down six 


percent) from 1971. 


TABLE 2 - CANADA, FEDERALLY INSPECTED SLAUGHTER OF COWS AND HEIFERS, 
EI66-69 sto, 19/2 


% Change 
1968-69 1970 VOT 1 172 1968-69 
£0, 51972 
- number - 
Cows 684,018 5185656 627,662 606 ,693 -1l1 
Heifers 643,816 567,982 606,419 618,361 og 
Total 1,527,834 1,146,638 1,254,081 L225,054 - 8 


In general, cow slaughter in recent years in both Canada and the U.S. has 
Deen low because OL the buildup inthe beet cow herd. 


Live Beef and Veal Trade 


Nearly all of Canada's live trade in beef and veal is with the United States. 
However, in 1972 exports of live veal calves to Western Europe increased 
sharply. 


hielo) ee tOtdlexporus Of save veol calves (200 pounds or Jess), to all 
countries increased to 144,367 head or $9.8 million (Table 3). The major 
outlet was the U.S. at 127,851 head followed by Italy (5,785 head) 
Belgium-Luxemburg (4,352 head), Netherlands (2,915 head) and Greece 
(Age ieddjee tine sharp ancrease in the movement of Jive veal calves 
from Canada to Western Europe is due to the general shortage of calves 

im Europeantcountries for beet feeding purposes. 


Exports sOretecdcr cattle (ZO0etoy/00epounds)mtotthe U_S.cancreased) to 
58,688 head in 1972 compared with only 16,990 head in 1971. This was 
Ciesiienest cima. tovel since 190g... [he increased movements co, the Us. 
mer liects; Cher relative Scarcity Or reediot replacements in that country. 
Exports of 700 pound and over are mainly low grade cows but include 
some heavy feeder cattle. 


TABLE 3 - CANADA: EXPORTS OF LIVE CATTLE FOR BEEF AND VEAL PURPOSES, 
VOGS sb0 SEs 2 


Less than 200 1b. 200 to 700 1b, 700 1b and over 
wear "U.S.A. Ali Coumeeres U.S.A. All Countries U.S.A. All Countries 
No. No. $000 No. No. $000 No. No. $000 


1968 13) ,59 7) £37,000 wo, 1) Ii2Z,550 L112, 740." 12, 500M ao ete eo U0 14 102 
1969 126,700 .126,926 4,199 135583 13/45 1,930 42,755 43,214 “12,240 
1970 1265950-—1-2740 7eSgyno 6,784 7,024 lig a 255962 24,401 ima ha) 
1971 TZ42420 125,2907°0,069 16.5990 L/G0Gs 2,247 14,684 15,154 4,581 
LO72 E27 ool” 44,567 OF 777 58,688 60,604 ei ebe) 18,844 19,659 6,843 


Source: Trade of Canada, Statistics Canada. 
Canadian imports of live beef cattle £rom the, UiS.7are nearly.all for slaughter. 


Over the years, imports of this category have not been large but commencing in 
1970 rose*to high levels 


Year 1968 1969 1970 171 To72 
Number 2,005 RL Se 46,596 84,326 66,498 
$000 945 458 12,904 2e.30 02 25,196 


Source: Trade of Canada, Statistics Canada. 


Dressed Beef and Veal Trade 


With respect to Canada's dressed beef. trade, there should, be, greater, recognition 
of the fact that there are really two distinct classes of beef: (1) low grade 
beef for manufacturing purposes and (2) high grade fed beef primarily from 
feedlots, and, commonly referred to; as "table. beef": Basically, Canada’s dressed 
beef trade, fresh or frozen is largely in boneless beef for manuracturing 
purposes. However, a small but upward trend in imports of high quality fed 
béefi cutsmtrom thes U.S:y hasydeveloped sance 19/0. 


Canada's exports of dressed beef fell to 67.6 million pounds in 1972 compared 
with 87 million pounds in 1971 (Table 4). However, imports increased to 144.5 
million pounds in 1972, compared with 115.6 million in 1971, an increase of 

25 percent." >In™the U.S., total beet and, Vealoimpoxrts. ielG/2 inoresced aco 
1,481 million pounds (product), 13 percent above 1971. 


Most of Canada's dressed beef exports are to 
the U.S. in boneless form followed by a much 
smaller volume of exports to countries in 
the Caribbean region. Canada's imports are 
largely in boneless form with the Oceanic 
(Australia and New Zealand) countries the 
main source, followed by the U.S. as 
Teported under) others!’ in Table 4. 


[pate 


Imports from the U.S. totaled/15.4 million pounds in)1970 and for 1972 
increased to 38.3 million pounds. The increase is largely the result 
of an increasing movement of fed beef, primarily in the form of cuts, 
moving into Canada's hotel-restaurant-institutional trade. 


TABLE 4 - CANADA'S DRESSED BEEF AND VEAL TRADE WITH ALL COUNTRIES 
1968 to 1972 a/ (Product Weight) 


mee Exports from Canada oe to Canada ena als 
U.S.A. Others; Total Oceanic Uthers Total Trade Balance 
- thousand of pounds - 

1968 47,482 On205 SO gL 47 17,500 16,565 5545806 +19), 881 

1969" 45,910 | 4,953.7 507865 Ooo 14,206 105 ,5972/ -54,734 

1970 85,548 | 6,671 90,219 103,119 15,454 123 ,5730/ -33,354 

1971 BU,o54. | 6,20 86,975 87,927 271,710 DiS 657 -28,662 

1972 ps ,o44 &, 800 1 67,641 106,215 301,327 144,542 -76,901 

1972 SW, wary Avi54 | 414685 62 520 52,690 95,220 = 5. ote 
($000) 


Source’) Tradenot Canada; Statastics Canada, 

eieine rules fresh or frozen and cured, excludes imports of corned beef 
canned which totaled 11.5 million pounds in 1972 at $7.2 million 
compared with 8.1 million pounds in 1971 at S448 million. |Statistics 
Canada shows no canned beef exports. 

Di meludes imported beef for re-export from Oceanic countries, which 
amounted to an estimated 20.5 million pounds in 1970 and 12.8 million 
pounds in 1969. These re-exports are included in official Canadian 
import statistics but are excluded in official export data. 


Fed Cattle Prices 


in both) Ganadajland theyU.S., fed cattle prices in 1972 have shown, a strong 
increase-—over--19714-especially-—in-view-of* increased slaughter and-a-higher 
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PRICE OF GOOD FEEDER & CHOICE STEERS IN CALGARY 
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level of beef imports to North America. An 
exceptionally strong demand for beef along 


with less pork have been key factors behind 
the price advance. 


For 1972, choice steers at Toronto averaged $37.20 and at Omaha $35.83 per 
cwt. (Table 5). (With the exception of agslight drop ian 1965, jeno1ce steer 
prices have now increased eight consecutive years since 1964 when Toronto 
averaged $24.05 per cwt. The increases inchoice steer prices have been 
associated with increased beef supplies in North America, that is higher 
Slaughter at heavier weights and a general increase in imports of beef 

and veal. 


TABLE 5 - PRICES FOR CHOICE STEERS AT TORONTO AND OMAHA BY MONTHS, 
197 1 boro Ss 


Choice Steers, Toronto Choice Steers, Omaha 
1 $ Change $ Change 
1971 1972 1973 LOFTS 1G 72> TORN 1972 1973 L972 91972 
-72 -73 -72 -73 
Cdn. $/cwt live U.S. .$/cwt live 


January 52.07 2575.55 A219 Si 204s SOs BOLE 55) a AU OL 6.65 4.63 
February 55017 37.405 45.45 5: O05508.05 $52o2e—n SGnls 450-55 5290" 6.16 


March 44200) 37256 45.107 3.2350 21. 81a Shei seed5t60> 9342 
April 54,20 (36.05 ape a | 52.44 34555 2.09 
May SASS. oe 2.98 32488 355.66 EAT ie 
June oe: We tae eae ARS 5.38 Gigs he Ee Rais! 5.49 
July Sa V2) “oadiz 5.65 32544 — 56.21 sere: 
August 34.46 36.83 Ze St 55.24 . 55706 242 
september—.33.80 4.05.20 1.40 5262. 654.85 2 tao 
October 34.22. 35.40 Ts 32.54 S545G5 2551 
November Segre Mee Were Paes 1.97 55. Dpto oe 30) -0.02 
December 56.47 “38,55 2.08 34.40% 436.79 Zoo 
Year 54.30 <- 37-20 2.90 452342 2 955505 ig ek 


sor 1973, Choice steer prices replaced by the price for grade Al, and A2 
steers combined. 


“ average for first three weeks: 


In both Canada and the U.S., féd cattle prices: showecPaastrony rise: in 
December and during the first three months of 1973. Notwithstanding the 
seasonal pattern for somé price rise to occur, the sharp price advances 
apparently were fueled by unusually strong demands for beef at retail and 
wholesale levels. 
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Strong by-product prices have also been a 

Very pOsi tive tactor in hisher cattle, prices. 
In early March, 1973, the value of the hide 

and other by-products of a live slaughter 
steer was estimated at about $4.50 per cwt. 
This compared with about $2.75 a year earlier - 
a difference of nearly $20 on an 1,100 pound 
steer. World demand for leather products has 
increased with ereater use, of leather for 

coats and other apparel, as well as footwear. 


nak 


Before looking at cattle market prospects for the remainder of 1973, 
a brief review of the most recent cattle inventory developments in 
both Canada and the U.S. is necessary. 


In Canada, total cattle and calves on farms and ranches increased 3.7 
percent during 1972, with beef cows up 6.7 percent, steers and calves 
iw wt A e/eDehcent. respectively (lable 6). In, the U.S... the total 
cattle and calf inventory increased 3.5 percent during 1972, with beef 
cow numbers up 5.9 percent and steers and calves up 4.1 and 2.1 percent 
Bespectively. 


TABLE 6 - CATTLE NUMBERS ON FARMS AND RANCHES, CANADA AND UNITED STATES 


Canada (December 1) United States (January 1) 

Sex and Class Change Change 

LOVl LO ied LF Limes 1972 1973 1972-73 
000's % 000's % 

Beef cows 3 Oe D 55; 00 S:.0f +O Si 38 , 807 41,102 + 5:29 
Beef heifers 3061s A 7 Zeek #1540) 6,987 7,470 +6.9 
Dairy cows z Ce Ney pags eg 6) ea -0.5 i i aa fd Ti ool -1.1 
Dairy heifers ATO7 490.7 +239 3,828 3,875 12 
Steers 1319255 by23474 +355 152099 16,655 +41 
Calves PP LTS BOU2 £8 + Ais] 31,688 $2i19542 se FARA 
Bulls 214.6 ZS S -0.6 2f576 2,465 +BY 
Other Heifers - - - 69599 6,430 ZOD 
Total T2266" 5 L2S 72030 i= PPS 3862 121,990 +3.5 


*In the U.S. for replacement purposes only. 
Source: Statistics Canada, and U.S.D.A., Washington. 
Out look 


In the U.S., the number of cattle on feed at January 1, 1973, in 23 major 
feeding states was estimated by the U.S.D.A. to be up by four percent 


from the same date one year ago. Based on the January 1, cattle inventory 
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(Table 6). 110) sconjunction swith sJanuery. | 
estimates of cattle on feed and allowing for 
little change in non-fed cow and heifer 
slaughter, tne total increase in Uo, beet 


— 7 supplies a1 O7s" Compared with 1972s may be 
no-more ‘than about: four percent. 


In Canada, the increase in the number of steers and calves on farms 
December 1, 1972 of 3.5 and 4.7 percent points to increased cattle 
Slaughter in 1973. In addition, female (cows and heifers) slaughter 
may also be expected to show some increase in 1973 particularly in 
cows. This reflects the heavy movement of young females into beef 
breeding herds since 1969. Increased placements of feeder cattle in 
feedlots have occurred in both the West and the East. The movement of 
feeder cattle by rail from Western Canada to Ontario in the period 
September 1972 to February 1973 is estimated to be up seven percent 
from the same period one year ago. All of this suggests that the 
probability does exist for an increase in Canada's cattle. slaughter 
in 1973\ ==" probably an the ‘range: or four to six percent 1ox loweanc 
high grade slaughter combined. 


However, high feed costs during the next several months will be a major 
factor encouraging cattle feeders in both Canada and the U.S. to ship 
cattle to market as soon as the desired grade is reached. This could 
temper increases anu fed beer production in 1973. 


While fed cattle prices during the next few months are expected to remain 
above 1972 levels, there's considerable uncertainty “about specific price 
levels. In view of the unusually strong demand growth of the past few 
months for beef and pork, accurate gauging of the demand is especially 
difficult in the very short run. The main uncertainty is the response 

of consumers and whether demand will be slowed significantly. Strong 
consumer demand has been the main factor in the record cattle prices of 
lates 


According to many U.S. officials, some downward adjustment from late March 
levels of around $46 per cwt for choice steers at Omaha appears likely. 
For the year 1973, choice steers at Omaha are expected to average out 
around $39-$40 per cwt compared with the 1972 average of $35.83. 


In Canada, fed cattle prices in 1972 followed the price pattern of the 
"basic" North American cattle price as established in the U.S. (Table 5 
and Figure 1). In 1973, U.S. price levels will continue to have a major 
bearing on fed cattle prices in Canada. Allowing for this price relation- 
ship in Canada, along with a continued strong demand for beef and no 
sizeable increase in pork supplies until late 1973, there are grounds to 
expect strong fed cattle prices in Canada for the year 1973. However, 
some weakness towards year end may occur. 


The’ lével’-of feeder’ cattle prices in 1974 wri continue"to Trerrece she 
movement; of fed) ‘catthenpmices.] Moro pimtesr Or steeder stcer calves 
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at Calgary reached an all time yearly average 
of $46.81 per cwt, compared with $42.35 in 

ij ioc ome: obruarysthis year, feeder steer 
calves (400-575 1b) at Calgary averaged slightly 
over $50 per cwt. Many feeder cattle purchased 
at recentilevels wall) need) toy be sold ‘on) aphieh 
fed market in’ order-to cover all,costs.»»Since 
1968, most cattle feeders have been working 
against a negative price margin (Figure 2). 
However, with high feed costs, the negative 
price margin becomes more adverse to cattle 
feeders. 


ris 


Of particular interest at this time is the trend in beef cow numbers which 
is the main source of potential growth in North American beef production. 
Assuming present estimates are fairly accurate, growth in the number of 
beef cows since 1970 has been quite rapid, following a period from 1965 to 
1969 when little growth occurred. 


Increased Beef Cow Numbers on Farms in Canada and the U.S. 


% Change 
1970 1971 1972 1973 1970-73 
' 000 head 
U.S. (January 1) 36,689 leo 38,807 ee #12 
Canada (December ip 2,916 3, 105 5 436 3,666 +26 
Total Beef Cows 39 ,605 40,980 RES 44,768 +13 


1 : 
Lagged one year for comparison purposes. 


In both Canada and the U.S., cattle slaughter has increased slowly in the 
past few years (Figure 3), but the potential for increased beef production 
has recently been building. This could cause a sizeable increase in 
Slaughter within the next few years. This would likely occur if expansion 
in the cow herd slows sharply from recent rates of increase. The increase 
insslauchter ‘could’ place pressure on’ cattle prices, ‘especially if ‘the 
increase in cattle slaughter coincides with the next cyclical peak in hog 
Slaughter. Either or both situations could occur in 1974. 


However, a rapidly growing worldwide demand for beef is considered one of 
the factors which has helped to keep North American beef prices at their 
recent Strong level. “This growing world demand for beef must be’ considered 
i 1uture price trends in Canada. 
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HOGS 
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A. M. Boswell 


The major development in the Canadian hog 
industry during 1972 were the increased 
consuiereprererence Lor pork the highest 
exports in over 20 years and the dramatic 
increases*in hog ipruces which) Ls! a trend 
that fas continued Sur 1973. For the year 
1373, nOf prices: in Canada can be expected 
tolaveragé above “1972... “Slaughtering are 
likely to average below year earlier levels 
in the first half of 1973 and above average 
im thersecond, balbiiot 19735. 


Hog production is performing an increasingly 
important role in the Canadian agricultural 
economy, , ror 1072, Statistics Canada 
estimated farm cash incomes from the sale 

of hogs al. a recoras576 millionw~"any merease 
of 20, percent or, $132 millaon;over 1971, For 
1973, a further increase in farm cash income 
From. hogs. 1s ‘expected. 


1972 Slaughter Second Highest 


The downswing in the hog production cycle in 1972 reduced hog slaughter in Canada 
T,onpercent: below 1970iand’in the U.S., 9.2 percent below’ 1970! (Table 1)». in 
both Canada and the U.S., the level of hog slaughter in 1972 was the second 
highest on record with 1971 as the highest. 


For the first ten weeks of 1973 (to March 10), federally inspected hog slaughter 
(gradings) in Canada was down only 3.4 percent from the corresponding weeks of 
197 22--- down, 4.5) Dercene tik tite East and only’? Sispercent inthe West.” For the 
same period, federally inspected hog slaughter in the U.S. was 5.8 percent 

below 1972. 


Hog producers in Western Canada have increased their share of Canadian hog 

Slaughter. For 1972, 45 percent of national gradings originated in Western 
Canada compared with an average of less than 40 percent during the 1960's. 

Canada's proportion of the total North American pork supply (Canada-U.S. 


As 


oa 


combined) in 1972 was 10.6 percent. 
proportion has not changed greatly over the years. 


This 


TABLE 1 - ORIGIN OF HOG CARCASSES GRADED IN CANADA AND FEDERALLY INSPECTED 
HOG SLAUGHTER IN THE UNITED STATES 


1972 1973 (First 10 weeks) 

oe Slaughter Change from 1971 Slaughter % Change from 
'000 head Percent "000 head ‘O00 head same wks. 
Newfoundland 19.1 - 4.0 = O25 5.765 -0.4 
Pas PSL. 4 -14.6 nao aee 26,903 -4.3 
Nova Scotia 108.5 - 9.7 - 11.6 20,588 -8.9 
New Brunswick 6l.6 -13.8 = O79 11550 aA) 
Quebec 1, JO w2 ~~ pda = 14615 364,901 -0.7 
Ontario 2519 24.9 - 6.8 =215.2 555.329 -6.7 
Total .EAST Serio ..7 - 5.6 -304.2 983,036 -4.5 

% Canada (54.8) (Saas) 
Manitoba Wl Os -10.1 -133.9 2A OT 2 +540 
Saskat chewan 1004s -12.5 ~155.2°7 2225076 -0.7 
Alberta dep GD - 6.8 -136.9 So omec Ow -6.5 
British Columbia 5B leit -30.9 ete 9,178 -30.8 
Total, WEST Ay Zoeken oon ee -452.2 833,588 — aaa 
% Canada (452,) (45.9) 

Canada Oia. L rig (et) -756.4 1,816.6), - 3.4 
United States Tomo dacs - 9.2 -7,930.1 146470 — - 5.0 
North America 88 ,094.2 - 9.0 -8,686.5 16 ,463.6 - 4.8 


P/+ Preliminary 


In 1972 there was a notable change in the stability of hog slaughter in Canada 
from earlier years. The relatively small, reduction in hog slaughter an 1972 
was unusual in view of a very unfavorable situation in 1971. In Western Canada, 
the reduction of 9.7 percent in 1972 slaughter is considerably less than the 
average decrease of 16 percent for the selected years 1960, 1963, 1966, and 

1969 when downswings in Western hog slaughter occurred. 


Pork Exports Highest in over two Decades 


An important Canadian pork trend which reflects the availability of supplies, 
1s the recent rise in pork exports, particularly to offshore countries. 


For 1972, pork exports totaled 111.2 million pounds valued at $63.7 million -- 
the highest since 1948 {Table 2). On the other Nand, total impores Of pork at 
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41.7 million pounds in 1972 also increased 
fromecs. anal ton) pounds; inel971 ie imports 
fromithesU.Siwiate 33.9) miliaon pounds: accounted 
for nearly all of the increase in 1972, with 
imports of hams and bellies recording the 
largest gains over 1971. Two-thirds of the 

1572 ineresase, 1) pork imports from the U.S. 
occurred during the five month period August 

to December. In general, the increase reflects 
a very strong demand for meat in Canada, reduced 
hog slaughter from a year earlier and increased 
off-shore pork exports. This situation resulted 
in Canadian hog prices moving close to a full 
import basis compared with U.S. hog prices during 
the latter pantryof 1972. 
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In the,U.S.., —pork imports at.395 million pounds. for 1972 compared with 356 
million in 1971, have been increasing consecutively from the 1960 level of 
171 million pounds. Denmark and Poland accounted for nearly all of the 
1972 gincrease an: U. Sie imports; of- pork: 


TABLE 2 - CANADA'S EXPORTS AND IMPORTS OF DRESSED PORK (Product Weight) 


Exports Imports Canada's 
Year Other Other Trade 
Uso. Countries Total Ua. Countries Total Balance 


thousand pounds 


1968 waqca; © 4,000 a9 120) 36,428 8 ,646 45,074 +14,046 
TO69 > “on, 453 6,453 54,906 66, 902 Sevia2 TS , O75 -20,767 
1970 5,095 LOR 269 68 ,962 PVR 5) 7.090 o0 Gon +5O or 
1971. Con 006 28,842 935.200 135,950 Ree ap WM i yg" +) [SEO 
172 50,020 51,002 | el paras, bo Wie be Po) 7,834 41,727 +609, 00% 


thousand dollars 


Lo 7/2 ol 102 So; 009 63,741 5 SOD pers Uy 18s SUS +45, 236 


Source: Trade of Canada, Statistics, Canada. 


The rise in pork exports to countries other than the U.S. is primarily 
accounted. for. by. the,increase, of exports, to, Japan... For, 1971,. pork exports 
to Japan totaled 20.1 million pounds and by 1972 increased sharply to 45.5 
Milton Pounds. Witsis a relaLively Wew trend in Lhe disposition Of 
Canadian pork exports. 


The recent increase in live hog exports from Canada has also contributed 
toothe: overall, increase ing Canada! sspork, Cxnorts..HO0Ts 197205 Live, non- 
purebred exports, nearly all of which go to the U.S. for slaughter, totaled 
87,495 head valued at $6.7 million. In 1969, exports totaled 16,196 head 
Waitied. at o1.2 Million, 
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Hog Prices 
/——" In 1972, hog prices in both Canada and 

the U.S. rose sharply to an all-time 
high. Rising hog prices continued 
into? early’ 1973. (Tables )* 


TABLE 3 - TORONTO, MONTHLY AVERAGE PRICE FOR INDEX 100: SEVEN U.S. MARKETS, 
MONTHLY AVERAGE PRICE FOR ALL BARROWS AND GILTS! 


Base Index 100 Toronto Seven U.S. Markets 
$ Change $ Change 
1971 1972 1973 1971 1972 1971 1972 1973 she? il 1972 
-72 -73 -72 -73 
Cdn. $/cwt. dressed U.S. $/cwt. dressed 


January 29.98 S1. 5G 40.02 5.00 LSTA S24 SOS e 2O" ee je at Si es ae Le 
February 26.46 34.38 49.64 fae 15. 20seeeo wo 55.200 -AL 00 6.0355 3.75 


March DA VAL -°43~99 53.952 9.55 2Ie25 “50. OU 50.957 8.35 
April Zoe Dickrl LG.A5 AND ite ome 2.8 Nr des 8.70 
May 23.94 34.89 10.95 bovd4- 32050 10324 
June 24.47 36,56 TZ a0c 25's) saan 10.86 
July NOME 6 Hemi Fea? LS Lod CAG SANE L353 
August 26.68 40.39 ai. 2A 4 37 48 12.74 
September 26.39 40.46 14.07 24.56. 37.79 Lae 
October 263075 40.74 | Srevar. 2oe.71 36n48 . LOR 7 7 
November 21 8a 44.21 13.84 25.18 36.09 10.91 
December 28.40 43.95 15.55 20.25 39.97 Tey 2 
Year 25.50 3) <40 11.60 25,9060 34.75 LOn 79 


t conversion rates of; 77 pexcent for U.S syiveppriuce to dressed price; 
“ewaee for first three weeks. 


The rapid price upturn since November 1972 in both Canada and the U.S. has far 
exceeded price expectations. There has been a bigger jump in demand than can 
be explained by past relationships between hog prices, market supplies and such 
demand factors as income and population. 


Part of the explanation for this is that hog slaughterings in both Canada and 
the U.S. have been averaging below year-earlier levels throughout 1972 and into 
1973. However, studies of past relationships between declines in slaughter and 
resultant price increases reveal that a decline in slaughter of the magnitude 
currently experienced would not be expected to result in as much price increase 
as has recently been the case. 
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A particularly strong demand for other meats, 
notably beef, has had an upward influence on 
market hog prices. Rising per capita income 
in both Canada and the U.S., including social —— 
security benefits, have led more people to use 

meat in their daily eating patterns. 


Furthermore, pork is more appealing to the consumer. Improved quality 
along with more sophisticated merchandizing techniques are making pork 
more attractive to the shopper. In both the U.S. and Canada, the 
higher plateau of pork production helps to assure a more regular supply 
of pork in meat counters. In addition, less seasonal variation in hog 
slaughter is helping to keep pork more regularly available on retail 
counters throughout the year. 


Increased pork exports, especially to off-shore markets, such as Japan, 
are currently having some price effect on the Canadian market. However, 
when considered on a North American price basis the influence is marginal. 


These factors help to explain the unprecedented demand for pork along with 
current high price levels. 


Out look 


Hogs on farms in Canada, according to the March 1, 1973, Quarterly Hog 
Survey by Statistics Canada indicates 6,977 thousand hogs, down two 
percent from the same date one year earlier. Farmers reported that 
farrowings for December 1972 - February 1973 are two percent below the 
same period one year earlier. Farmers also indicated that farrowings 
in March - May 1973, and June - August (intentions) are expected to be 
up to one and four percent respectively from corresponding periods in 
197 2¢ 


In Canada, hog gradings to March 17, 1973 are down four percent from the 
same period last year. Hog gradings for the first half of 1973 are 
expected to average below 1972 irst-half levels, but the yéar™to. year 
decrease will narrow by mid-summer. For the last half of 1973, hog 
gradings in Canada are expected to average above 1972 last half levels. 


Hogs on farms in the U. S.; according to the March 1, 1973.U.S.D.A. Hogs 
and Pigs report shows that the number of all hogs on farms in ten Corn 
Belt states is estimated at 42.7 million head, up only two percent from 
one year ago. Hogs kept for breeding stock were five percent higher. 
Hogs for market purposes were two percent higher. 


In the Corn Belt, details on market hog numbers in the different weight 
groups on March 1, 1973, compared to March 1, 1972 showed that the number 
of hogs under 60 pounds was up seven percent; 60-119 pounds up four 
percent; and 120-179 pounds down two percent. 


Based on March 1, 1973 pig surveys, hog producers in both Canada and the 


U.S. are planning to step up hog marketings following a cutback beginning 
in late 1971. The expansion in hog production at this time appears 
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relatively small in both countries, particularly 

in view of past upswings. Hog profits were very 
favorable in 1972 and continued favorable into 
1973 7@tHighSprices sof. heed yconcentraveshandi protein 
supplements may cause some change in farrowing 
plans during?the*®balance*ofV1973, (bugil this tis@still 
speculation. The normal pattern is that farrowing 
levels build up further once the production cycle 
has turned up which will mean increased slaughter 
in 1974. However, the expansion in North American 
hog production that is now underway is starting 
from a comparatively high supply base. 


pa) 


One of the key questions with respect to forthcoming hog prices is consumer 
demand for pork. 


Inthe" UUS. , “hop*prices*inemid-March?this-yearrateeniceseven Urouemarkets 
averaged around $39.50 per cwt live (($51.30 dressed). According to U.S. 
officials, prices are expected to fall off during the spring period and 

may show only a modest seasonal rise into the summer months. Summer prices 
in 1973 can be expected to average out close to the $36.75 (dressed) average 
for June ~ September 1972, but. fall pricesmine1974 can besexpected aco: average 
below the 1972 October - December average of $37.50 (dressed) at the seven 
U.S. markets. 


In 1973;-U7SPehogtprices*will continue? tothave*atmayorsbearinseonehes Ypraces 
in Canada. Any significant price changes in the U.S. market will be 
reflected in prices received by Canadian hog producers (Figure 1). 


For the year 1973, hog prices in Canada can be expected to average above 
prices in 1972. North American hog producers will likely step up farrowings 
throughout 1973. This points to higher slaughter and lower hog prices in 
1974 over 1973. 
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ae SHEEP AND LAMBS 


dwell. “Berry 


slaughter lamb prices in 1973 should 
average above 1972 levels. Wool 
prices "are Expected to remain strong, 


Situation 


Statistics Canada's “survey of sheep on farmseg December 1, 1972, showed a 
two percent decline in total sheep numbers from a year earlier. Numbers 
declined four percent in the East, “and “one percent in the West. “Ssieep 
one year or older showed no change in eastern or western Canada, but 
lambs under one year declined 18 percent Im ne East, two percent inate 
West and seven percent for Canada as a whole. 


Federally inspected slaughter of sheep and lambs in Canada (46 percent of 
commercial ssbaughter in 1971), after incrégsing 13S percent in 197isover 
year-earlier levels, rose "five percent inwoe above 19 /Pelevelse(lanierd )- 
Federally inspectéd slaughter in 1972 increased I6 percent im the West 

and -declimed* three "percent in the™ rast: 


The first ten weeks of 1973 show continuing increases in federally inspected 
Slaughter, compared to one year earlier. Canada showed an increase of 9.9 
percent, while eastern and western Canada increased 10.3 and 9.5 percent 
respectively. 


In the-U;S.5 ‘commercial sheep and lamb Slaughter declined four percent in 
1972 from 19745 levels to a record low o1¢10°5 milijonieac «his retvect. 
a continuation of the steady downward trend in annual sheep and lamb 
Slaughter. in the U.S. since 1961. .This trend”has continued into 1973 with 
federally inspected slaughter for the first ten weeks of 1973 down 9.6 
percent from the same period in 1972. 


Since the early 1950's, imports of mutton and lamb have accounted for an 
increasing proportion of Canadian consumption: 
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) 
% 


Consumption y Imports / Imports as 


Ti LO LDS. Td 1 Ones of consumption 
1951-55 34.5 S08 16.8 
1956-60 46.9 rg 36.5 
1965 5601 50.45 54.0 
1970 79-48 63-7 79-8 
1971, 72.4 Dac 12.9 


1/ 


2 Covi Oressea wetent ecaulvalent. 
Source: atatistics Gainada. 


In 1972 imports of mutton and lamb on a product weight basis increased to 
65.3 million pounds from 43.7 million pounds in 1971 (Trade of Canada). 
TNG=increase*in’ imports in 1972 was entirely from AuStralia, reflecting 
the health embargo against Australia in 1971. 


Canada imports and exports a number of live lambs, primarily from the U.S. 
Imports from the U.S., primarily slaughter lambs moving into eastern Canada, 
increased for the third consecutive year in 1972, totaling 44,002 head. 
Exports, mostly feeder lambs from western Canada, increased to 13,888 head 
an’ 1972 after* declinins to 3,746 head in 1971, 


The average price of Good Lambs at Toronto in 1972 was $34.73 per cwt, 
compared to $30.65 in 1971 and $33.65 in 1970. For the first two months 

Of 1973 prices were substantially above year-earlier levels (Table 2). 

Higher beef and pork prices and a rising consumer demand for meat contributed 
Coptnerurice strength. In the U.S. Choice slaughter*fambs at San. Angero 
averaged $30.70 per cwt in 1972, up $3.54 from 1971. 


World wool production declined for the third consecutive year during 1971-72. 
In Canada, 1972 spring production of shorn wool was estimated to be down one 
percent from 1971, while U.S. shorn wool production in 1972 was expected to 
be four percent. below, the previoussyear. ~After, extremely low prices in 
LO/teewool prices in” 1972° increased sharply: 
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TABLE 1 - FEDERALLY INSPECTED SLAUGHTER OF SHEEP AND LAMBS, 1971 AND 1972, 
AND FIRST TEN WEEKS, 1972 and 1975 


Percent Firstelen, Weeks 
Change Percent 
1971 1972 1971-72 T1972 1973 Change 
1972-73 
number percent number percent 
British Columbia 26455 20,029 +60.8 1852 2.080 #5240 
Alberta 45,199 52,885 +1 780 1h 8 P23 6%5 t1S59 
Saskatchewan B20 55 2,005 -11.9 526 284 -46.0 
Manitoba 215665 19.654 - 8.4 oo744 oe iA -16.8 
Total West 82,590 95,441 +1569 Leo 18,888 +20R5 
(Percent Canada) (40) (44) (50) (50) 
Ontario 95,224 DS ,057 +30 15,503 16,952 +10.8 
Quebec 202215 I5e073 =25 4 a7 GS ISS55 Sie, 
Atlantic Provinces Te 295 6,218 -14.8 250 281 +12..4 
Total East OPES: 139.428 oe ee 72,516 19,091 UO RESS 
(Percent Canada) (60) (56) Sy (50) 
Total F.1. Slaughter 
Canada 205 ,082 2144769 tt A oo, 5445084557 5979 +99 
Total Commercial 
Slaughter 441 ,400 
Ful. as 2 Or 
Commercial (46) 
U.S. As 000's 000's 
Total F.l.. Staughter 10,256.27" “979077. -.5.4 1,949.34 1076224 -9.6 


Total Commercial 
Slaughter 10, 7292 Ws286e7 tee441 


Ful. faSiwo.Gt 
Commercial (96) (96) 
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TABLE 2 - AVERAGE MONTHLY PRICES OF GOOD LAMBS AT LETHBRIDGE AND TORONTO 
LOT MehOGED7 5 


Lethbridge Toronto 
ito wall 1972 1973 1971 1972 1973 


- dollars per cwt - 


January 24.68 23.88 28.62 S0C45 31.80 Se 
February 25.65 25.02 31 41 eT 55640 AD AT 
March 25.97 27. 36 31.68 56.255 

April 25.97 28.96 52.50 56075 

May 274,65 29.24 32259 46.80 

June 28.90 31297 41.10 Al.7¢3 

July 26.05 27. 54 36.06 5D. OL 

August 24.10 26 S12 31.44 55.05 

September aa ae Ege 23.48 ZO o7 SLeh 7 

October 21.49 25.271 Zoo 52,15 

November 206-76 24.96 28.50 55.7 1 

December 2ITe59 26.64 28.00 eel Os: 

Year 22 65 25-55 50265 LT 

Out look 


Considering current strength in both the lamb and wool markets, the economics 
of sheep production looks more promising this year than in recent years. 

Lamb prices are expected to show seasonal strength this spring, dropping off 
in the last half of 1973. However, throughout 1973 prices. should average 
well above year-earlier levels. Strength in cattle and hog markets, combined 
with strong consumer demand for red meats, will have considerable impact on 
lamb prices. 


Wool prices are expected to remain strong, as supplies continue relatively 
Shorts World wooloroduction, 1s expected .to once again. decline in, 1972-/4, 
for the fourth consecutive year. In addition, the current wool situation 
has led to a lower level of raw wool stocks at the producer level. 


The sheep industry in Canada shows no evidence, as yet, of a pronounced 
build-up in numbers. Any significant increase in Canada's sheep production 
will require a reduction in lamb slaughter of substantial proportion. With 
slaughter above year-earlier levels and the December 1, 1972 survey of sheep 
and lambs on farms showing evidence of constant numbers of breeding stock 

and smaller numbers of lambs, there is no immediate prospect of a significant 
increase in flocks? 
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POULTRY AND EGGS 


JimGemLUSsLes 


Production of broiler chickens during 
March, April and May is expected to 
totaie1S2 mulivon pounds eight, percent 
more than in 1972. Broiler production 
throughout the summer of 1973 is likely 
to exceéd lastayecar' siproduction.. 
Prices should remain firm. Stocks 
could increase. 

Broiler turkey production appears 
headed for a 16 percent increase during 
March to June #975 aver ghe same 1972 
period. Pricesare expected togbe 
steady. 

Marketings of heavy hen turkeys are 
expected tovdeoline ysivently and.those 
of heavy toms will be up nearly five 
percent in the mext S-o months. Prices 
will remain firm if not advancing and 
there may be some imports. 

Egg production- 1s expected to be from 
four CO eleht. percent, aneexcess Or 
table eg¢@ necds until jones Prices 

are likely to be steady to weak until 
June and should strengthen in July and 
August. 


Broiler Chickens 


Broiler chicken production was eight percent greater during January and 
February of 1973 than during the same period of 1972. Egg settings and 
chick placements indicate production of about 152.3 million pounds during 
March, April and May, eight percent greater than the same period in 1972. 
There is no indication of a slowing of this upward trend. 


Domestic disappearance is greater than a year ago but not enough to use 
all the production. Stocks of broilers, roasters and further processed 
chicken ‘at’ 28 ‘million pounds” were’ 27 percent greater ‘on February 1371973, 
than a year ago when they were 22 million pounds. Prices to the producers 
on’ March’ -Eb "1975 were" 24"percent preater- tham d’year ago-and 21* percent 
greater at the wholesale-to-retail level in Montreal. Although a very 
small part of this total supply, inspected chicken imports are also about 
double what they were a year ago. 
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There is no doubt that most of the strength is due 

to higher prices of red meats. However, it was the 
advance in feed prices that instituted higher prices 
by boards. Prices also advanced in the U.S. because 
production was cut back seven percent due to high 

feed costs. » According, to. U.S .DsA.-specialists, .the 
U.S. rate of production is not expected to increase 
until feed prices become more stable with the approach 
of the new crops in the late summer. In view of the 
North American price formation, it is likely that the 
Canadian market will remain strong. It is generally 
agreed that extensive cold storage is too expensive for 
this particular commodity, except for minimum amounts 
to smooth out the trade. A build-up in stocks could 
be cumbersome. 


Domestic disappearance in Canada continued strong, although there is some 
build-up in storage holdings. It is expected that domestic disappearance 
will remain firm, and prices will remain strong well into the summer. 


On more immediate concern to the .proiler industry is the, price situation 

in the United States which appeared to have suffered a fairly major setback 
during the second week of March due to consumer resistance to the sharply 
TISINGaretail praices.y Wiolesale prices of eviscerated broilers are about 
49 cents per pound in Canada and were 43-44 cents per pound in the U.S., 
until March 13 when they. fell to: 39=40 cents per pound. 


When) the difference between the U.S. and Canadian prices goes ‘to: eight 
cents per pound or more, it can trigger a flow of imports into Canada 
which affects the Canadian market. 


Broiler Turkeys 


Broiler turkey marketings were 1,332,000 head during January - February 
1)7/3, 4 gain of 1S percent over 1972. Placements of poults indicate 
marketanges of 5,060,000 durine the March - June 1973 period, if 85 percent 
of placements are marketed as broilers. Two years ago the ratio was 90 
Percent, DUG in late 1972 it. dropped to 80 percent, because many birds 
appeared to be marketed at heavier weights in the heavy hen classification. 
The 3,080,000 poults to be marketed are equivalent to 25.1 million pounds, 
eviscerated weight. Both figures are 16.5 percent over the 1972 amounts 
and 13%percent less than” in 197i. 


Stocks of broiler turkeys are low, but have increased from 3.9 million pounds 
on January 1, 1973, to 5.8 on February 1 and to 6.8 on March 1. Disappearance, 
although greater than a year ago, has not matched production which is a normal 
sacuacicn until Easter. 


Producer prices 1n Canada were 29° 5¢ per pound at London, on March 1, 1973, 

18 percent higher than a year earlier, while wholesale prices were up 24 
percent. The present rate of poult placements at 16 percent over 1972, would 
likely hurt the market, but a six to eight percent increase could be warranted. 
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BROILER CHICKEN PRICES AT TORONTO 


¢/Lb. 


(Live No. 1 to Producers) 


Agriculture 
Canada 


Economics Direction de 
Branch L’Economie 


BROILER CHICKEN MARKETINGS 
IN CANADA 


ee 197 3 
ae ee 1972 
1967-71 Average 


It. 1s expected that prices will lremaintziim. to 
mid-April (Baster), but, theyiwill beso better 
than steady during late spring and summer. 
Fortunately, any weakness in price should be 
compensated by the resumption of live exports 
to..the«U...S.....Producers..inethe-Us$.-are-slaghtly 
increasing their output of fryer-roasters 

(6-9 pounds). However, the market is still 
short and those birds command a slight premium. 


In 1971, production during March to June was more than 28 million pounds 
and disappearance was 26.8 million pounds, but prices were only 20¢ per 
pound to the producer. 


Heavy Turkeys 


The slaughter of heavy turkeys during January and February 1973 was much 
heavier than last year, 7 million pounds compared to 4.5 million pounds. 
Imports during this period were 0.8 million pounds. Stocks of hens went 
up 2.4 million pounds from January 1 to March 1 while tom stocks were 
down 1.9 million pounds. Disappearance is much greater than a year ago. 
This increased disappearance is expected to, continue, as turkey meat 
prices should remain in the same rélation to, red meat prices? as they 
currently are. 


A total of 722,000 hen turkeys are expected to besmarketed during the 
March to July period. This is equivalent to 7,750,000 pounds of 
eviscerated turkey. From March to August, 1,315,000 tom turkeys are 
expected to be marketed which is equivalent to 28,000,000 pounds of 
turkey meat. Total production therefore should be 35.8 million pounds. 
Disappearance during those months of 1972 was 37.7 million pounds. 
Disappearance in the same period in 1973 should be at least as great 
and possibly five percent greater, so that close to four million pounds 
will have to come from stocks, imports and/or broiler turkeys fed out 
to hen weighes. 


Producer prices on March 1, 1973 at London were 28-3) cents per pound for 
hens and 30 cents per pound for toms compared to 25-25.5 and 25.5-26.5 a 
year earlier. Priceés'vare expected to remain firm and may advance in 
keeping with increased costs. 


Eggs 


From a high of 26.65 million layers in December and January, numbers are 
expected to drop to 26 million by April and 25.9 million in May and June. 
The-rate or lay was 56 percent to December and 5/ percent in January. Jt 
isnexpectedy toego,upsonespercent Mexrimonth une June andg@then dropezo 
59-60 percent for July and August. Layer numbers are expected to drop by 
one million during July and August. Egg production between now and June 
is expected to run from four to eight percent above normal requirements 
for table eggs. Normal production is considered to be 1,250,000 dozen per 
day of which the 70 percent that goes through registered stations is 
875,000 dozen per day or 875,000 cases for a 30 day month. 
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The weighted price to producers for all eggs 
for the week ended March 10, 1973 was 44.1 cents per 
doze cOlpatedetomzocumcents per doz.’ a year earlier. 


Prvees=for—tresh”ergys are“ likely to~be lower after” Easter. “However, if 
prices remain firm, the disposal of surpluses will be more expensive 
and require higher levies. Prices should advance after June. Egg 
production in the UnirediStates has been decreasing since April 1972 
and prices are strong» The UfSi'eoe- breakers* are'voperatimyg” below 
Cupacity uecause they consider prices too high for their trade. Ege 
breakers in Canada do not want to build up excessive inventories as 

in 1972 and are not breaking beyond their current requirements at 
present prices. 
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EGG PRICES IN CANADA 


(To producers at Registered Stations — Weighted for All Grades.) 


——--—— 1966-70 average 


APR. JUNE 


Ie gor" 


Economics Direction de 
Branch L’'Economie 


DAIRY 
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V. McCormick 


Canadian milk production in 1973 will 
likely increase from 1972 levels. Sales 
of fluid milk and cream for fresh 
consumption are expected to continue to 
expand. More milk will be available 

for the manufacture of butter and skim 
milk powder. Cheddar cheese exports 

are likely to decline but exports of 
skim milk powder are expected to be 
ereater: 


Situation 


Milk production in Canada in 1972 was 17.7 billion pounds*, a decline of 
ieoe (ialeuone percent arom 19/1" levels. “In the carly months ot ll972s 
there were indications that milk production was on the uptrend. This 
trend was reversed in the latter part of the year as adverse weather 

and crop conditions in many of the main milk-producing areas of Eastern 
Ontario, Quebec and the Atlantic Provinces resulted in poor quality 
pasture and hay and short feed supplies. Sharply rising feed costs 

also had an adverse affect on milk production. 


Farm cash receipts from the sale of milk, cream and farm butter in 1972 
totaled $779 million (exclusive of subsidies), an increase of $73 million, 
or 10 percent from 1971 levels. Higher prices, for milk and cream,and a 
slight increase in the volume of milk sold off farms contributed to the 
jah Tere 


Commercial (retail) sales of fluid milk and cream rose by three percent 
on a volume basis from 1971 levels. Sales of partly skimmed milk (two 
percent butterfat) ancreased by I! percent... Salessof skim milk .also 
TOSespy, ligpercent. | Fluid creamssales initerms of milk expanded gabout 
tOrce percents 


*Note: Statistics Canada reduced estimates of milk consumed in farm homes 
from 4.2 percent, or total’ production an 1971" to Z.s percent in 
1972 to. conform with the 1971 Census figures. Thus, the,total 
milk production estimate for Canada in 1972 is not fully comparable 
with, the 1971 fisures.,. which has not, been, revised. 
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Output of creamery butter in 1972 was 291 million 
pounds, a rise of four million pounds, or one 
percent from 1971 levels. Preliminary estimates 
of creamery butter consumption are 320 million 
pounds, about three percentibelow 1971] a oome 
eight million pounds of butter were imported in 
1972 im order to maintain Stable consumer prices. 


[Nw 


Cheddar cheese output amounted to 192 million pounds in 1972, slightly 
above a year earlier. Output of "other" cheese made from whole milk 
was 57 million pounds, about the same as in 1971. Domestic consumption 
of cheddar cheese at 166 million pounds was about five percent above 
1971 -- cheddar cheese, consumed as such, was little changed, but 
cheddar used in process cheese rose moderately. Consumption of "other" 
cheese, including imported’ cheeses, rose slightly. Exports of cheddar 
in 1972 totaled 18 million pounds, a drop of 11 million pounds, or 37 
percent from a year earlier. Imports of specially-type and processed 
cheeses were 37.5 million pounds, about three million pounds above 1971. 
Exports *or “oOther™ cheese were close to three million pounds. 


Output of evaporated whole milk declined to 242 million pounds, a drop 
of 22 million pounds, or eight percent from a year earlier. Consumption, 
at'iZ245-milTion™ pounds, “declined IT million pounds, or four percent. 
Production and consumption of ice cream mix was 30.4 million gallons, 

up about two percent from 1971 levels. Output of skim milk powder rose 
to 343 million pounds, an increase of 42 million pounds or 14 percent 
from 1971 levels. Skim powder exports amounted to 115 million pounds, 

a decline of 126 million pounds from 1971. Domestic usage of skim milk 
powder, at 104 million pounds, declined five percent. 


Policy 


The Federal Government, through the Canadian Dairy Commission, continues to 
support the dairy industry in 1973-74 by direct subsidy payments to producers 
of industrial milk and cream and market support for butter, cheese and skim 
milk powder. 


"Offer-to-purchase" prices of dairy products by the Canadian Dairy Commission 
for the 1973-74 dairy year beginning April 1, (with 1972-73 in brackets) are 
as “tol Pows,;.. DULLeL «ey leeCONL Spel DOUNG CLOs. cout S | ashi 0) 0 bi DOW i.ano7 
cents (29 cents); cheddar cheese, 60 cents (54 cents). 


The rate of direct subsidy to producers of manufacturing milk and cream was 
increased 20 cents per hundred pounds of milk or 5.71 cents per pound of 
butterfat from 1972-73 levels bringing the current rate to $1.45 per hundred 
pounds of milk, or 41.42 cents per pound of butterfat. The levy on quota 
deliveries of manufacturing milk in the 1973-74 dairy support year is 30 
cents per hundred pounds. The increase of 20 cents in holdback from 1972-73 
was necessary to make up the difference between the support price of skim 
powder and the price realized on export markets. The policy changes are 
equivalent to about 60 cents per hundred pounds of milk, if all the benefits 
are reflected in’ producers" returns. 


Outlook 


Short feed supplies and high prices continue to limit milk production in 
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certain main milk producing areas in Canada with 
little improvement expected until cows are on 
pasture. There are no indications that there have 


been any significant changes in numbers of milk 
cows on farms. Thus, given favorable weather and 
crop conditions, Canadian milk production in 1973 


will likely ncreasesgabout«threeypercent from 1972 
levels, tosreachgl$.34billion pounds: The largest 
volume~gain;issexpected to occur;in: Ontario: 
Increases ,in;teedacosts;.labor and other farm inputs 
will likely limit increases in farmers' net income. 


A larger share of the total milk production will be sold off farms in 
1973 as farm-home consumption declines further. Milk and cream, in terms 
Or Mil eeu Ort Ttarmsein 1974 ovsarorecast to reach 17.1, billion pounds, 
up about 600 million pounds from marketings in 1972. 


Volume sales of milk and cream for fluid consumption are expected to 
increases2. 4 tOes. 0apercent from 1972ylevels=s —The trend «towards, lower- 
fat flurd products is expected to continue. 


Chedddyechnecse production will likely be close to 1972 levels, but 
epicunpuion 15 expected to increase slightly. It is difficufevat’ thas 

tame to determine the effect that the United Kingdom's entry into the 

BEC Wid wave Onetanada's cheése exports, but 1t is expected that they 
widd-—be-smailer-than-in-1972. Imports. of Canadian cheddar: intowthe 

United States are limited by quotas. Some small increases may occur 
Inmexports-ot— ese, -cheddar-and"other#eeto other countries, particularly 
the Caribbean area. 


Production and consumption of other types of whole milk cheese, except 
cheddar =are €spected to in@mease. Cottage; cheese,output willycontinue 
to move moderately above 1972 levels. 


Production and consumption of ice cream mix is forecast to continue to 
rise by about two percent. Little change is expected in the production 
of concentrated whole milk products and consumption may decline slightly. 


Considerably more milk will likely be available for the manufacture of 
creamery-Dutteretnan Wasi theycase inglO/2Zee because, of the expected 
increase in total milk production and the production requirements for 
cheese. Sine dewiine inebut ter, consumptiongwhichsoccurred in 19/2) as 
expected fomicevel off 11975. 


Skim milk powder production, reflecting the expected increase in butter 
output, may reach 370 to 375 million pounds. Domestic usage of skim 
powder is not likely to exceed 1972 levels, which would leave an export- 
able surplus of over 250 million pounds. Prices for skim powder on 
world markets will likely be lower than was the case in the latter half 
of 1972. Skim powder exports will likely require export assistance in 
19733 
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Internationally, the outlook for 1973 in 
developed countrieswis fora rise in miik 

production. The increased milk production 

in 1972 together with a weak butter market 

and falling consumption has resulted in a 
continuing risetin*the Veveimort bucver*stgcksy 
particularly in the EEC. YA preliminary srorecastyer buetcr=stoGhesin the 
enlarged EEC ‘indicates thatwon/April 19°'973, ‘they *are likely ’to™be*in 
the 770 to 880 million-pound range, compared with about 475 million 
pounds a year earlier. Skim powder stocks have also been building up 
in some countries. In general, cheese stocks in most cheese-producing 
countries were at a satisfactory level at the beginning of 1973. 
Oceania will be looking for new markets for surplus dairy products as 
its traditional United Kingdom market is progressively reduced. 


PRODUCTION, DOMESTIC DISAPPEARANCE AND 
EXPORTABLE SURPLUS OF SKIM MILK POWDER 
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STOCKS, PRODUCTION & DOMESTIC DISAPPEARANCE 
React OF CREAMERY BUTTER 


Stocks (at Jan. 1) 
= Production 


Domestic disappearance 
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Million PRODUCTION, DOMESTIC DISAPPEARANCE 
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AND EXPORTS OF CHEDDAR CHEESE 


ae Production 


= — Domestic disappearance 


Exports 


mT 
mn 


WAN 


|| 
|| 
i} 


qn 


HHH 


{}|1|| | 


IAAT 


verage 
Agriculture 
Canada 


Economics Direction de 
Branch L’'Economie 


j — arena tiene 
A - 


Vie a. bed 
4 f - = 


U 


PRO ido, ah toe | = 
‘PORTHALE SURPLUS 
EE Senet 


_ 
7 
= 


~ ; hs _ +. 
eee a 7 rf : . 
* = “ ; AL gaa 5 “7 : 
q e case pie _ res) : 
7 - a = pal : 4 
= 4c > a ——s ‘ a oh 
‘ AS +} rs 2 
‘ > th 18 } 
a oh 


“bi 
an 


> > 


ae oe at 
| ~~ aig ee yoo? 


r23MoOc 


JVARLaIAZIO 4 
3262 


323340 AAGISE 


t 


! 
7 


Ar —— 


+4qa he 
; 


8 ZELLGSLL LOZL € 


ONO 


